
doare"ld aq€A
Do3:o$co croSJoed

KARNATAKA ELECTRICITY
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Encl: As per leiter

The Monoging Direclor
HESCOM
P B Rood, Novonogor,
HUBU - 580 025

lJl. HiSCOM.
The KERC

is notified

6th & 7th Floor, Mahalaxmi Chambers
No.9/2, M.G. Road, Bengaluru - 560 001

(lmplementotion of Solor Rooftop Photovoltoic Power Plonts) Regulotions, 201 6

in the Government of Kornotoko Gozette on l9th December, 2016.

The copy of these Regulolions is enclosed for reference.

Yours foithfully
f oi' Kornctoko Electricit'y Regulctcry Ccmr,-.issicn

EL \$)
-o\ / )-',)r)

Dole: 2nd Jonuory,2ol7

Sir,

Sub: Notificotion of KERC {lmpleirrenlotion of Solur Rooftop Photovolloic Power Plonis)

!egulotions, 201 6.
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Phone: 080-25320213121413351339 . Fax : 080-25320338 (Chairman Office) I 25591412 (Secretary Office)
E-mail : kerc-ka@nic.in . Website : wwwkarnataka.gov.in/kerc
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912,6'n & ':,"' Floors, Ivlrhalakshmi C'hambcrs. M.(i.RoarI llengaluru - 560 001

Noti[i.rtion

\o.S/03i I datcd l5'h Decemtcr.20l6

K! R( (lmplcnrrntatioD ofSolar Rooftop Photovoltaic Porrcr l'l nts) Rcgulations- 2016

PRf .{}IBLE:

guidcd by the oblcctrve ol promotron ol co gcneration and gencration ol clcctricity tiom rcneu'allle sources ol cncrgy.

Scctiur 62( 1Xrr) rcad with Seotiol 64 of thc Act pr ovidcs firr dctcrnination of tarilf trr supply of clcctticity by a

gencratilg company to a distribution licensce by tlre Commission.Section 86(1)(b) provides for Regulation of clcctricity

purchase and procurement process oi distnbution licensees rnciuding the price at u'hich electricity shall be procured fiom

the gen€rating companies or licensees. Section l8l of the Act provides for making Regulations by the Commission

consistent with the Act to ca[y out the provisions ofthe Act.

Therefore, in exercise of the power conferred under the above provisions of the Act,the Commission hadproposed

to makeReguiatioN in respect of Implementation ofSolar Rooftop Photovoltaic Power Plants.

As required under Sub Section (3) ofSection 181 ofthe Act, the dmft Regulations wasnotified in the official gazette

on 2nd September, 2016 to elicit objections / suggestions / views of the stakeholders within thirty days. Subsequently,

public heariag was heid in the Office ofthe Commission on 23rd November, 2016.

The Commission, having considered the suggestions and comments received, hereby rnakes the following

Regulations.

dccidedo, do€dJdrod, adoad r)E, 9ooe ldvorJr3d 9u, dd ddE oF&-ut

slu-ru, Monday, December 19, 2Of6 ashlra 28, Shaka varsha 1938)



l. Short 'l itle and Contntencenrcnt-

(l) 'lhcse l{cgulirrions nrrr1.bc errllcdrLc Klil{( (lnrplenrtrt:Ili0n of solxr Rr}oftop l'}xrtor<'llri P'str

Plsnts) ReSolniions' 2016.

(2) 'l'hcsc Regulations shall cornc in(o cllect liorn thc datc ol thuir ptrblication inthc Oflicial Gazcnc.

(l) 'l'hcsc Rcgularions shril bc appliL:ablc k) tllc t)istribulion L iccnsccs and lhe tiligiblc (lonsumers in thc Set

oi Karnataka.

2. Dcfinitionsondlnttrprctations-

( I ) Iu thcsc ltcgulatiols, trnlcss thc contcxt othcrwise rcquiics -

(a) "Act" lnoans thc Elcctricity Act,2003;

(b) ..Biuing cycle or billing period" rlcans thc pcriod between two consccutivc Meter readinS dates;

(c) "Commission" means thc Karnataka Elcctricity Regulatory Comntission:

(d) ..Distribution Licensee" urcans a liccnsqe authorised to opcratc and maintain aDistributionsystem for

supplying electricity to the consumers in his arca ofsupply;

(e)..Eligible consumer" means a consumer ofelectricity in the arca ofsupply of a distribution liccn-see- *'ho h'as

installcdorproposcstoinstallsRTl,\.plantforgcncratiorrot.electricirlsndsup?l}l(.:&'!:d::iiar;.j}ri
licensee on gross / net-metering basis and who satis6cs such other conditions as Eray bc spccffiaa b! fr

Commission for this PurPose:

(0 ,,Financial year,' means the period beginning &om first day of April in an English calendar year and ending

with the thirty first day of March ofthe followiog year;

(g) .,Gross metering, meaos an arrangemenl under whiohaneligible consumcr supplies the entife electricity

gcnerated from hrs SRTPV plant to the Drstribution Liccnsce during the billing period;

(h)..InterconnectionPoint''meanslheinterfaceof.SRTPVirlat]tw.iththerretworkofthcDistributlonLiccnscc

upto I lkv system:

(i) "Net-m€tering" means an arrangemenl under which an eligible consumer supphcs the surplus electricity

generat€d tom his SRTPV plant to the Distribution Licensee after off-senrng the elecmcity supplied by the

distribution [icensee to such eligible consumer during the billing period;

(j) ,,R€newabl€ Energy certilicate (REC)" means the certificate issued in accordance with the central Electriciry

Regulatory commission (Terms and conditions for recognition and issuance ofRenewable Energy certificate

for Renewable Energy Ceneration) Regulations, 2OlO as amendedtom time to iime'

(k) .,solar Rooftop Photovoltaic Power Planf'(SRTPV Plant) means the solar photovoltaic plant installed on

theexisting roof of the consumer's premises that uses sunlight for da€ct conversion into electricity through

photovoltaic technology with the solar panels of SRTPV Plant mandatorily mounted in the space available oo

the roof of any residential, commercial, institutional, industrial and other buitdings which are constructed as

per the building construction lawynorms and such other Solar Photovoltaic plants as may be included by the

Commission in its Orders issued from time io time'

(2)Words and expressions used in these Regulations not specifically defined herein above, but defired in the

ActandRules or any other Regulations made thereunder shall have the meaning assigned to them in the Act and Rules or

Regulations.

3. General PrinciPles -

The distibution licensee shall provide gross meterirg or net-metering arangement to the eligible coDsumers in its

area of supply,as decided by the commission ftom time to time on non-discriminatory and fust come first served basis'
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Providcd Uar rhc Consumcr shall install thc grid connc{lcd SR'rPV Plants of thc rnslallcdcapacity, as sJx'crficd

undcr thilsc RcBulations.

Providctl I'rrrthct that thc intcr-(:onnaction ol'such plant rvith thc distributiorl nclworkshall bc undcrtakcn fls spccificd

lioln linlc l(' lrnlc.

4. ( onditions for tostellrtion ofSRI P!'-

Ancligiblc co[sumcr rn thc arca oi supply of a distrrbuuon lccn"cc shall bc allowcd to iDslall SR-l PV plant $,rth

imtalled capacit,of noa lcss than orr &ilorran but not cxcedng orr rncga\r'att. subjcct to funhcr limit bascd onthc

sanctioncd load ofdtc corl\um('r's r$tallation.as may bc specrficd by thc Commission from timc to timc

Pror.rdcd rhat $c Drstribu[oD Liccn-see shall allow imullatron of grid connccted SRTPV Planrs as pcr dresc

Regulatront as long a-s tlr cumulatt\c capacrty ol such planls dc'es not exceed 0rc total capacrty for the State as dclcrmined

or approled by thc Commisston for thrs purpose.

5. Procedure lor lmpl€rE.nlrtion & Reporting -

(l) Every Distribution Licensee shall adopt a transparent and uniform procedure for enabling anEligible

Consumer,on first come first served basis,to install and connect the SRTPV plant duly indicating time &ame for

each ofthe activities involved in such process.

(2) On receipl of an application for installation o( the SRTPV, the distribution licensee shall issue its approval or

otherwise based on the field repon and techrical feasibility, witltinfifteen days from the date of receipt of such

application.Upon such approval. the Eligible Consumer shall enter into power purchase agreement with the

distribution licensee within 6fteen days from the date ofreceipt ofthe approval.

Provided thar approval of the Commission shall be necessary in respect of such power purchase

agreelnents as the Commission may speci[y.

(3) 'l'he eligible consumer shall commission the SR'IPV plant within 180 daysfiom thc date ofapproval ofthe PPA.

ln case, the eligible consumer fails to commission the SR'fPV plant within 180 days,the applicable tariff for the

electricity supplied from the SRTPV plant shall be the agreed tariff or any revised tariff deterntined by the

Commission or the avcrage pooled powcr purchase cost as notified by the Commission prevailing on the date of
commissioning, whichever is lower.

(4) Every Distributlon licensee shall monitor the process ofinstallation ofthe SRTPV plants by the Consumers and

submit quarterly report to the Commission in such formats, as may be specified by the Commission.

6- Technical Parameters -

(l)Interconnection with the Distribution Systern:

(a) The Solar Rooftop PV Power Plants shall be coorected to the disaibution nelwork at the corurectivity level

specified below:

sl.

No.

Install€d Capacity of SRTPV Voltage l€v€l

I Upto 5 kW 230 V- single phase

2. Above 5 kW and upto 50 kW 400 V-Tbree phase

3. Above 50 kW' and upto 1000kW llKV HT

t.
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(b) 'l hc lbovc conncctivity llonns itrc applicablc to xll thc SI{'l l'V plants sccking conncctivily with ncrwork ol tlrc

to thcir [--l /l I I syslcol.

(c) ln casc oIgross nrctcring, cxclusivc linc shall bc laid from thc SR'l-PV Plant to thc Dis(ribution Systenr.

(d) 'l hc oost o I' I)istributio nctwork upto thc intcr-coIlncoti{)n poirrt sh ll trc bornc by thc cligiblc consutncr.

(c) llvcry Sli'fl,V pla[t ol'loss rh n 50kW capacity shall bc comcctcd only to thc cxistirtg distribution translormcr

through which thc cligiblc colsulrcrs arc being supplied elcctricity. h such cascs,thc total capacity of the

cxisting and proposcd SKfPV pl nts olr that distribution translormcr shall not cxcccd 80% of thc rated capacity,

Illustration; ll thc ratctl capucir-v oJ th( clistt ibution trcnshmar is I00 kVA thc tottrl ullowublc

utpacity o! thc SR'l Py Pkutts lo l,e conrcctetl shall bc80 kVtl'

(l) Every SR'IPV plant ol'rrore than 50kW shall bc connectcd enly to the existing I lkV Distribution Systcnl.ln

such cases, the total capacity of rhc existing and proposed SRTPV plants shall be limited so that the line cuncnt

docs not exceed 80% ofthe ratcd current carrying capacity ofthat line.

(g) Thc Disfibution Liccnsee whilc evaluating thetcchnical Icasibility of any proposcd SRl PV plant shall cnsure

that the abovc said parametcrs are adhered to and any system improvement s'orlc-s beyond interconnection pnint

shall not bc taken up b), the Dlstnttutron Licensee for the sol€ Purpos€ ofcoo!€cttrg ttr SRTPV plrnt

(h) prior to synchronization ofany SRTPV Planr for the first time with the distribution system, the €ligible consumer

and the distribution licensee shall agree on the protection features and control diagrams.

(i) The SRTpV plant shall havc the facility for limiting the harmonics a d other distortions, as specified in the

Kamataka Electricity Distribution Code as amerded from time to time, before iojecting the energy into the

drstnbution systenr.

(2) l echnical Standards -

All technical and operational aspects of the SRTPVplant shall confbrm to the standards specified in the following

Regulations, ( odcs as antended fiom time to time:

i) The KERC (Karnataka Etectricity Grid Code) Regulations' 2015

ii) The KIRC (Kamataka Electricity Distribution Code) Regulations, 2015

iii) The Cenfral Electricity Authority (Technical Standards for connectivity of the Distributed

Genera-tihg Re-ources) Regulations, 2013. - -

iv)The Central Electricity Authority (Installation and Operation ofMeters) Regulations, 2006.

v) The KERC Conditions of Supply of Etectriciry of Distribution Licensees'

vi) TheCental Electricity Authority (Measures relating to Safety and Electric Supply) Regulations,

2010and all other relevant Regulations issued from time to time'

(3) Safety Aspect -

(a) Everyeligible consumer shall be responsible for safe operation, rnaintenance and rectification of defect of the

SRTPV system up to the interconnection point beyond which the responsibility of safe operation, mai.ntenarce

and rectification ofany defect in the distribution system shall rest with the dishibutioE licensee-
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(b) lrvcry cligiblc corrsumcr shall bc solcly rcsponsiblc for anv accitlcnt to hurnan bcing / arin)ols \yhatsocvcr ( latal /.

non-latal dcpanmcn(al / non-dcpirrtnqDtal) thar nray trccur <hrc to back l-:cding liom thc SR.l.pV platt rvhcn thc
supply {iom distribution nctwork is srvitcltcd olll -l'hc 

Distribuli()n l,iccnsqc rcscrvcs thc right to disconnoql (hc

Sli'l l'V l)larrt irt ully ti tc irr tlrc cvcDt t,{sr.rclt cr.illcrrcics to prcvcut lccidcrrts.

(c) .,\ny irltr'rrrttc <r'rf.r.ol suplrlr shlrll bc rcstrrctcr:l I1) lltc cor)strntcr's Ifrttrscs ilI(l ll)c a()lt{unlrr sltirll l)c

rcsponstblc litr Iaklng adcquatc salitr nttalutcs k.prc\cnt b:rltcl) p,,s'cr 'drcscl itcrrcrator porrur. b:ickLrp

p(r\\ cr c\tcndinS tr, dtst butloIt nctrrork on larlurc ol-drstributrott li(cnlcc s ilrrd supplr,.

(d) 'l hc drstrrbutron hccrlscc shall harc the right lo discolncct rhc SR-l Pvplant from rrs systcnr ar a1y timc in thc

[ollou ing circumshnccs:

(i) .Anv cmcrgcncy or maintenancc requircotcnl on ttrc distribution syslenl.

(ii1 Ha:zrdous ce'ndltion occurring on thc Distribution systcIr} duc ro opcration of thc sR l-pV t,lanr.

(iii) Adverse clectrical effects, such as powcr quality problems. on tl)c clcctrical oquipnlent of the other
consumcrs of the distribution Iicensec caused bv generation frorll thc SRTPVplant as established b1.

rhe distribution licensce.

(e) Subject to Clause(a)above, the Distdbution Licensee may call upon the eligiblc consumer to rectii/ any defecr
within a reasonable time

(f) Evcry SR I-PV Plant shouid be capablc ofhaving anti- islanding protection.L.very SRl PV plant shall be equipped
wjth automaric synckonizatfu n devicc.

(g) Every SRTPV Plant shall be equipped with the protective functions to scnse abnonrral condirion-s on distriburion
system and cause the SRTPV Plant to be automatically discomrected &om the distribution slstem to prevenr any
back feeding.

(h) Frvery SRlPV Plant and assocrated equipment shall be designecl so that the failure ofany single device or
component shall not potentially compromise the safety and reliability ofthe distribution system.

(i) 1he distribution licensee may rcquire the cligible consumer to provide a manually opcrated isolating srvitch

between hisSRTPV Plant and the distribution system, u,hich shall meet rhe lbllowing rcquirementsj

(a) Scparation of SRTPV from the distribution system;

(b) lndications to clearly show open and closed positions;

(c) Quick and convenient accessibility tweDt-v four hours a day tothe Distribution licensee,s

pemonnel without requiring clearance from the eligible consumer; and

(d) Necessary locking arrangements in the open position.

Filing of application and proceedings for determination of tariff -

(1) The Commission shall determine the generic tariff for SRTPV Plantson the basis ofany application filed by the

stakehoiders or suo-motu, at the beginningofevery Control period specifieci by the commission.

Provided that the Commission in case of any major changes noticed in the tariffparameters, shall revise such

tariffs during the control period either suo-motu orbased on an)'review petitions filed before it.

(2) Notwithstanding anything contained in these Regulations, for the SRTPV plants for which power purchase

agreements are signed and which are commissioned within a control period, the generic tariff determined for
SRTPV plants based on thecapital cost and other norms applicable for such controlperio6 shall continue forthe
terE ofthe PPA subject to compliance to clause (3) ofRegulation 5.



Pnrnnrctcrs foI detcrtrlillatiolr of t:lriff -

li)llo$'injt l)ilr:ll!tcicrs slrlll l,c lrp;:l i.ll'll L ; d.t(Ii:l:i.-:1. ':'. : i.:l'::' :::i:!-: l ': l!:' ;::J _ :::::_:sJ S!' l!'\

(t) Capnci(y [itilisatkr0 lrattor (CUF):

'l lrc C pacity L,tilis tion lractor iirr SI{'l PV Plant shall l)c l9')1,

l)roviilccl tlut thc Cornruissiol nly xdopt ilny othcr (lUF bascd irn thc;rvailability ol'rcliahlc data

(2) 1'ariff Structrre:

'l hc tarift ti)r SII'I'PV Planrs shalt bc a sing[] pafi tarilf consisti[g of thc lbllowing fixed cost corr'lponents:

(a) Opcration and rnaintcnance expenscs:

(b)Depreciation;

(c) lutcrcst on loan capital;

(d) Intercst on working capital and

(e) Retur:r on equity.

(3) Tariff Period and Tariff Design:

The Tariff period shall be equivalent to the useful litb of the plani which shall be 25 years or such other period as

uray be decided by the Conxnission. The tariff shall be determined on levelised basis. For the purpose of lcvclised taritf

computation. the discount factor €quivalent to Post Ta,\ weighted average cost ofcapital shall be considered.

(4) Capitfll Cost:

'Ilrr,'norms tbr the Capilal t:ost shali bc rrrclusrre of'the cost ,rf all capital rvotks includrng plant and tnachinery.

oivii work, ercctior and commissioning. iinancing an<i interest during corlstruotion. and evacuation infiastlLrctu(c Lip to

inter-connection point.

(5) Debt Equit-v Ratio -

For the determination of generic tadfl the debt equity ratio shall be 70:30 or such other ratio as may be decided by

the Commission &om time to time .

(6) Loan and Finance Charges:

(a) For the purpose of delermination of generic tariff. Ioan tenure of l2 years or such term equivalenl to recover 70olo

of the capital cost shall be considered. The amount of loan arrived at in the manner indicated in these

Regulations shall be considered as normative loan for calculation ofinterest on loan.

The normative loan outstanding as on first day of April of every year shall be worked out by deducting the arurual

loan repalment up to thirty fint day of March ofthe previous year &om the normative loan. The interest on loan

capital shall b€ computed on the average loan based on opening and closing balances of loans for the financial

yeaL

(b) For the purpose of computation of tariff, the normative iflterest rate shall be considered on the basis of

prevalentReserve Bank of India (RBI) Base rate plus additional basis points as may be decided by the

Cornmission Aom time to time.



(c) NotwithslnndinS any n()rnlonunr pcriod av.lilcd b;" an clrgrblc consunlcr, thc yca.ly rcpJ]-mcnt ol loan shall hc

c(tlsidcrcd lrom tht' lirsr yclr ol cornnrcrcinl opcration ol thc proicct and shall bc cqual to thc annual

tleprcciation allowc<i.

(7) l)r:prccirrtit.rrr:

lhr Jcprccr.rtr.,:r :h.rll l', .:!i .rrr'.j t::' :. r:.i'.i....::'. : ' , (,1 :lt( ( .ri:1,.: (.,5i (,t ihf ir\s.! alrrl :.riratc rJIuc, l-

thc assct shail r-L consricrr.'J a: l0"o'Itlrc(.r;rt.,i t..:

(b) Dcprc'cratron shall bc ba.scd on 'Dillcrcntial l)cprcct:tr..:: \pfr..r,h !\tcr thc loan pcriod tnd or.er usctul lrle ol

thc SRI PV plant bclond thc loan tcnurc computcd ar.:ruallY r.n St'.-lrght I inc \,lcrhoil'.

(c) In casc thc dcbt componcnt is 70% of thc capital coit. thc deprc.rairrn ratc for lh('fir.r ll vcars ofrhc Tari{I'

Pcrirxl shall be 5.8.1o" per annun) and inothcrcascs thc dcprcciatr..n ratc shcll dcpcnJ irn thc debt ci\mp()ncol and

tcnure ol thc loan and lhc remaining dcprcciation shcll bc sprcad ovcr thc balance useful lifc of rhe project.

Dcprrcratron shall b,c chargeable fionr thc Iirst ycar of commissioning ol thc SRTPY plant.

(8)Return on EquiE-:

The value base for the equity shall be 30% of the capital cost and the normative Retum on Equity shall be 16% per

antrrrm fL"r the tariff period or such othqr valuc base and Retum on l:rluity as may be dcciclcd by the ('ommission frort tinrc

to timc.

(9) Interest on Working Capital:

(a) The WorkiDg Capital shall be computed considering thr. ftrllowing componrnrs'

(i) Opcration & Maintenancc cxpenses lor olle rn(]nth

(ii) Reccivables ccluivalent to 2 ( lu,o) molths ofenergy t:hirges fbr slle (]1- elrr:lricity crlcrrlared on the nermative

(.UF,

(b) Thc Interest on Working C'apitai shall be at a rate cquivalcnt to the prcvalent Reserve Ilank of lndia Base Rate

pius additional basis pourts as may be decided bv the C'onrmission fiom timc to tine.

(10) Operation and Maintenance Expenses:

'Operation and Maintenance or O&M expenses' shall bc equivalent to 1% ofthe capital cost. The Normative O&M

expenses allowed during first year of the Control Period shall be escalated at the rate of 5.72Y. per annum over the

TariffPeriod-

(11) Taxes on Income:

Tariff determined under these regulations shall be exclusive of Income tax payable on Retum on Equity annually.

Such Income Tax, levied by the Central Govemment, shall be bome by the eligible consumer.

9. Metering System -

The metering system shall be as per the Standards specihed in the CEA (Installation and Operation of meters)

Regulations, 2006 for the SRTPV Plants under both gross and net-metering arrangement.

Providcd that for consumcis eligible for gross metering arrangement, thebi-directional (net meter) shall be installcd

at the interconnection point of such consumer with the network ofthe distribution licensee.
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Proviclcd lirrrhcr th t li)r consurncrs cligiblc lirr nst-rlclcring lflrtngcrncnt, thc cxisting corlsunrcr mctcl urll bc

distribution liccnsec.

()frcrnotc lrcter-rclcling and thc consumcr wishcs to havc a rccord ol thc rcaclitrg takcrt, hc shall bc allowcd lo do so by thc

clistribution liccnscc.

providccl also that rhc mcrers inslailccl shall be.jointly inspcr:tcd and scalcd <xr bchalf of both thc partics andlhc

rnctcrs shall bc tcstcd or chcckcd ouly in thc plcscncc ol thc rcprcscntativcs of thq Eligible Consumcr and Distribution

Liccnscc.

Providccl also thai thc Eligibie Consumcr shall lollow thc nrclering spcoiftcations and provisions fbr location of

nlctcr as stipulated by the distribution liocnsee fi'onl timc to timc.

Provided also that in case thc Eligiblc Consumer rvith net-metering iscovered undcr the time ofday (TOD) tariff, fie

SRTPV mcters shall havc features ofrccording timc ofday cons$mption / Sencration.

10. Energy accounting and settlem€nt -

( I ) Meter readings shall bc taken on monrhly ba-sis or as per thc hilling cycle sPccified in thc Electncrty Supply Codc

(2) For each biuing period.. in the case of gross metering, the licensee shall show the quannm of electricity exported

by the Eligible Consuner during the billing period. In case any import ofenergy is recorded in the bidirectional

met€r during a billing period, such energy shall be bilied at the ratc which is higher ofthe:

(a) Tariffagreed to in the PPA.

(b) prevailing retarl supply tantt apphcable to the category of the instaiiation of the eligible

consumer.

(3) For each billing period in the case of ner-metering. the licensee shall shou separatel), the quantum ofelectricity

injected by the Eligible Consumer dunrg the billing period, electricity supplied by the distribution licersee

during the billing period and the oet electricity billed for pa].rnent by the eligible consumer for that billing

period.

provided that if the electricity generated exceeds the electriciry consumed during thc billing period, such excess

electricity injectedto the distribution networkshall be paid by the Distribution Licensee at the tariff as ageed to in the PPA.

provided further that where the electricity supplied by the distribution liccmee during any bilting Period exceeds the

electricity generated by &e Etigible Consumer's SRTPV Plant, the distribution licensee shall raise bill for the Det electricity

consumption at the ta.riff applicable to such eligible consumer.

11. Power Purchase Agreement (PPA) -

(l) The distribution licensee shall enter into power purchase agreemmt based on gross meterhg or net Eetering, as

the case may be, in the standard format ofthe PPAas approved by the Commission'

(2) The Power purchase agreements as per approved standard formats after following the procedure specified in

Regulations 5 in respect of SRTPV plants with installed capacity of b€low 5OOkW shal be d€aEed to be

approved by the Commission on the date of its executioa by the paties'
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(3) 'l'hc I)islribution l.iccnscc sholl scek apProval of thc Cootmission within scvcn days fronr thc datc ol signing thc

PPA,where the inslallcd capnciry is 500kW and abovc hy paying neccssary fcc as pcr thc Kt:l{c(Fcc)
-Aegulations, 

2016 ls omcnclcd liom time to tirnc.

l\lisct'lllncorrs:

(l) Sharing of( lcan l)cvclopmeut i\leclrxnisor (( l)II) llrnclit$:

-lhc 
prcrcccds ol carbon crcdtt liom any SR-lPV phot approled .rs a ('t)lU prqcct sh:rll bc sharcd bctwccn rlc

cligiblc consunrerand thc distribution licen-scc in Ihc following manncr. nanrcly 100% oflhc gross procecds on account of
CDM bencfit shall be retaincd by t}r chgible consumer in thc, first )acar aftcr the datc of commissioning of tlrc SRTI,V

plantir the second ycar. the share of thc distribution licenscc shall be lffl" which shall bc progrcssivcly increased by l0%

every year till it reaches 5096, and thcrcafter the proceeds shall bc sharcd in cqual proportion, by the eligiblc consumcr and

the distribution liccnsec.

(2) Sol.r Renew.ble Purchsse Obligation:

Th€ quaotum ofelc{tricity purchased by the distribution licensecs undcr gross or Netmctering arrangemcnt from thc

SRTPV plants in their respective areas shall qualifo towards their compliancc ofRcnewable Purchase Obligation.

Provided that in respect of SRTPV installations installed and commissioned by the distribution licensees on any

Covemment Building under fLrnds provided by the Govenrmcnt. the enti.e energy generated by the SRTPV plalt shall

qualify towards thcir cornphance ol Renewable Purchasc Obligation.

Provided further that. irt such cases, the Distribution Licensees shall not be eligible ro avail any Renewable Energy

Certi ficates.

13. Power to remove difficulties-

(1) The Commission may from time to tlme issue such directions and orders as considered appropriat€ for the

implemcntation of thcsc Regulations.

(2) The Clotnmission may by gcoeral or special order, for reasons to be recorded in writing, and after giving an

opportunity of hearing to the parties likely to be affected, may relax any of the provisions of these Regulations

on its own motion or on an application tnade before it by any stakeholder-

(3) The Commission may Iiom time to time, add vary alter suspend modifo, amend or repeal any provisions ofthese

Regulations.

By ordcr of thc Commrssion

S.
SECR"ETARY

Kamataka Electricity Regulatory Commission Bengaluru
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